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The Law Eniorcement Report is published quarterly by 
the Postal Inspection Service in the interest of informing 
the public of postal crimes. It features primarily mail fraud 
cases, consent agreements and civil administrative orders, 
although other postal-related investigations, such as post 
office burglaries, holdups, mail order pornography and 
bomb mailings, are featured 

Distribution of the Report is made to newspapers. Better 
Business Bureaus. Chambers of Commerce, consumer or- 
ganizations, law enforcement agencies, and members of 
the public involved with direct mail marketing. 

Back issues or additional copies may be obtained by 
writing directly to the Chief Postal Inspector, Washington, 
DC 20260 

For assistance with a postal related problem of a law 
en, cement nature, a list of Inspection Service field loca- 
tions appears in the back of the Report 
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Kenneth H. Fletcher 
Chief Postal Inspector 
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INSPECTION SERVICE STOPS COMPANIES 
FOR FALSE ADVERTISING 


A tota! of 21 companies selling “look alike’ drugs have 
agreed to stop advertising and shipping specific products 
through the mail, and 11 others have been prevented by the 
Postal Service Judicial Officer from receiving mail contain- 
ing orders and payments for drug products. The U.S. Postal 
Service says an additional 40 companies are under investiga- 
tion by Postal Inspectors for similar activities. 

Twenty-one of the sellers, located in Ohio, Maryland, and 
Pennsylvania, have agreed to stop falsely advertising for sale 
by mail approximately 25 different categories of capsules 
and pills. The consent agreements involve: 


Shehan’s Distributing (Oct. 1981) 
Lewistown, Pennsylvania 


$.0.S. Enterprises (Oct. 1981) 
Marietta, Pennsylvania 

M. D. Distributing (Oct. 1981) 
Lewistown, Pennsylvania 


M. P. Retailers (Oct. 1981) 
Mifflin, Pennsylvania 


} & L Pharmaceutical Distributors 
Sandusky, Ohio (June 1981) 


Akers Pharmaceutical, Inc. 
Lewistown, Pennsylvania (Oct. 1981) 


Don's Sundries (Aug. 1981) 
Indiana, Pennsylvania 
R.S.L. (July 1981) 

Bel Air, Maryland 

G P Retailers (Nov. 1981) 
Lewistown, Pennsylvania 

K C Enterprises (Nov. 1981) 
Lewistown, Pennsylvania 

D J Enterprises (Nov. 1981) 
Lewistown, Pennsylvania 


Pharmacal Distributing (Nov. 1981) 
Milroy, Pennsylvania 
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) & B Distributing (Nov. 1981) 
Lewistown, Pennsylvania 


Pharmadex Distributors (Nov. 1981) 
Lewistown, Pennsylvania 


Diamond Head Retailers (Nov. 1981) 
Lewistown, Pennsylvania 


Carl's Wholesale (Nov. 1981) 
Milroy, Pennsylvania 

GA Retailing Col (Nov. 1981) 
Lewistown, Pennsylvania 

K W Distributing (Nov. 1981) 
Lewistown, Pennsylvania 

Shade Mountain Corp. (Nov. 1981) 
Lewistown, Pennsylvania 

T & E Pharmaceutical (Nov. 1981) 
Burnham, Pennsylvania 

Lancon's Vitamin Emporium (Nov. 1981) 
Bethlehem, Pennsylvania 


Three of these companies located in Lewistown, Pennsyl- 
vania, were the subject of temporary restraining orders 
issued by a federal court and have agreed to stop advertising 
and shipping specific products. Those companies are: 


Shehan’s Distributing (Oct. 1981) 
M. D. Distributing (Oct. 1981) 
Akers Pharmaceutical, Inc. (Oct. 1981) 


Pending the outcome of a false representation hearing, a 
fourth company, Clifton Pharmacal Wholesale Inc., of 
Milroy, Pennsylvania, has signed a consent order to stop 
advertising and shipping specific products most likely to be 
abused. 

Since the Postal Inspection Service began its investiga- 
tions in 1981, a total of 39 false representation complaints 
have been filed. 


SEST BOCUMENT AVAILABLE 


Eleven distributors of “look alike” drugs in Florida, New 
Mexico and Pennsylvania have had talse representation 
orders issued against them, and mail containing remittances 
has been returned to the senders. Those orders involve: 


Capricorn (July 1981) 
Chattanooga, Tennessee 

R & K Sales (Oct. 1981 
Knoxville, Tennessee 

R & A Distributors (Oct. 1981) 
Springtield, Tennessee 

C & C Vitamins & Sundries, Inc. 
Pittsburgh. Pennsylvania ‘July 1981) 
Perry s Distributors (Oct. 1981) 
York, Pennsylvania 

The Source (July 1981) 
Albuquerque, New Mexico 


INTERBAY Distributing (June 1981) 
Pinellas Park, Florida 


Deep South Distributing Co., Inc. 
Pinellas Park, Florida (Sept. 1981) 


Cedar Hills Pharmacal (Oct. 1981) 
Milroy, Pennsylvania 

Starr Retailers (Nov. 1981) - Default 
Milroy, Pennsylvania 


VV&L (Nov. 1981) 
Milroy, Pennsylvania 


“Look alike” drugs resemble in size, shape, color and 
marking well-known drugs that are abused, principally, a 
variety of amphetamines and depressants. Sales are directed 
at junior high and high school youths who believe they're 
buying actual hard drugs. One danger occurs when hard 
drugs purchased on the street turn out to be stronger than 
look alikes, but there is evidence that the drugs sold by mail 
are also dangerous. Several deaths and at least one case of 


paralysis have resulted from their use. 
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STATE REPORTS 


State reports featured in this publication are representative of a variety of criminal 
investigations carried out by the Postal Inspection Service and are not all-inclusive of 


its activities during the quarter. 


ALABAMA 


ASHFORD— Two Convicted for Child Pornography: John E. 
Dawson and Vera Dawson were indicted June 24, 1981, by a 
federal grand jury at Tallahassee, Florida, and charged with 
conspiracy, 18 USC §371, violating the Sexual Exploitation of 
Children Act of 1977, and mailing obscene material. They 
were convicted September 1, 1981. The businesses operated 
by the Dawsons were known as “Sherri Dee,”’ “Paradise 
Products” and “‘Paradise.’’ Through these businesses, the 
couple offered photographs depicting young children in 
various sexual acts with other children and adults. This mail 
order operation was international in scope and conducted 
through several post office boxes in Alabama and Florida. 
On October 9, 1981, John Dawson was sentenced to twelve 
years in prison and fined $50,000. Vera Dawson was given a 
four year prison term and also fined $50,000. 


CALIFORNIA 


CULVER CITY—Two Indicted for Alleged Solar Energy 
Fraud: Gerald M. Schaflander, Chairman of the Board of 
Directors, and Stephen M. Wright, President of the 
Consumers Solar Electric Power Corporation, were ingictec 
September 11, 1981, on eleven counts of mail fraud for their 
alleged involvement in a scheme which cost over 800 
investors and creditors $8 million. Schaflander and Wright 
formed their company in 1974 and solicited investors 
through 1979 to invest in their company. According to the 
indictment, the main misrepresentations whick caused 
interested persons to invest were the following: the 
company was able to mass produce inexpensive solar cells 
using an automated manutacturing process; the company 
could produce electricity from the solar cells at a cost lower 
than conventional sources of electricity; and that the 
inexpensive electricity could be used to manufacture a 
hydrogen-based automotive tuel, called “HY-FLUEL,”’ which 
would sell for approximately halt the cost of gasoline. 
Schatlander and Wright allegedly guaranteed individual 
investments, promising repayment within one year. The 
indictment charged that no investors were repaid and the 
company retused to do so even upon request. 


LOS ANGELES—Nineteen Indicted for Theft of Mail: An 
investigation into the theft from the U.S. Mail of over $1.3 
million worth of checks, including California State income 
tax refund checks, has resulted in the indictment of 
nineteen people. Postal Inspectors were first alerted to the 
stolen checks in April through the Los Angeles Police 
Department's Organized Crime Unit and the State Comp- 
troller's Office. A task force of Inspectors, State investiga- 
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tors, local police and sheriff's officers began an investigation 
that included undercover operations and which led them to 
New York, Hawaii, Las Vegas, Houston, San Francisco and 
other cities nationwide. The investigation culminated 
November 12, 1981, in a 20-count indictment of 19 
individuals by a Los Angeles federal grand jury on charges of 
Conspiracy, 18 U.S.C. 371; Aiding and Abetting, 18 U.S.C. 2; 
and Possession of Stolen Mail, 18 U.S.C. 1708. Four other 
individuals were previously indicted on similar charges in 
connection with this case. To date, 14 arrests have been 
made and nine others are currently being sought. The 
indictment alleged that Terry Rhodes, a Posta! Service 
employee at Worldway Postal Center in Los Angeles, stole 
California State refund checks and other checks from the 
mail, and turned them over to his confederates, Eddie Lewis 
and Charles Dudley. The indictment further alleged Lewis 
and Dudley attempted to sell the stolen checks to others 
named in the indictment for less than the face value of the 
checks. These individuals allegedlv opened bank accounts 
in fictitious names, deposited the stolen checks into the 
bank accounts, and then drew checks on these accounts to 
be cashed. Over 1,900 stolen checks have been recovered: 
$11.486 in Treasury checks, $333,240 in State refund checks 


end $947,200 i: commercial checks. 


SAN FRANCISCO—More Convictions in “Cents-Off” 
Coupon Frauds: Dennis and Virma Kearns were each found 
guilty October 21, 1981, on 14 counts of mail fraud for their 
roles in an intricate Coupon redemption fraud in which 
product manufacturers lost an estimated $6 million in 
“cents-off’’ coupons during 1979 in the San Francisco Bay 
Area. Another defendant in the case, Oscar Colin, was 
found guilty in August 1981 and was sentenced September 
21, 1981, to five years in federal prison and ordered to pay a 
$10,000 fine. Joseph Leva, involved in the scheme, pleaded 
guilty to two counts of a mail fraud indictment and was 
sentenced September 28, 1981, to two years in federal 
prison. Jimmy Soudah, was sentenced to six months in jail 
and placed on probation for five years for his participation 
in the fraud. All of these people made arrangements with 
retail grocery stores to use their business names and 
addresses to mail illegally obtained ‘“‘cents-off’’ coupons to 
clearinghouses. Some of the coupons submitted were for 
products not even carried by the retailers. The defendants 
then made arrangements with the retailers to receive cash 
payments from clearinghouses and, when those payments 
were received, the money would be divided between the 
store owner and the defendants. In most cases, the store 
owner would not even see the coupons being submitted by 
the defendants. 
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COLORADO 


DFNVER—Five Convicted in “Business - Matching” Fraud: 
Operating as Interstate Business Marketing Services, Inc.,in 
Pueblo, CO, L. Max Huff. president of the company; his 
sons, Rick and John, who were executive vice president and 
vice president, respectively: James F. Nierstheimer, sales- 
man; and John C. Hutf, co-founder of the business and 
salesman, but unrelated to the other Hufts, were convicted 
November 4, 1981, of tive Counts each of mail fraud in a 
swindle which purported to match small business firms for 
sale to potential buyers. The company told prospective 
sellers of smali businesses that their Computer would match 
prospective buyers with their businesses through world- 
wide advertising. Investigation showed that only one 
business had been sold as a result of the matching and since 
1972, the company had collected over $4.9 million from 
more than 3,000 customers. Interstate rented Computer time 
only once a month trom another company and the 
worldwide advertising consisted mainly of classified ads in 
newspapers and magazines, such as “Superman Comics,’ 
“Real Love,” and the overseas edition of the Wall Street 
Journal 


DELAWARE 


WILMINGTON—Heavy Sentence for Child Pornography 
(Reference Winter 1980-81 Report): Francis J. Naughton, 
who was convicted and sentenced to five years in prison on 
tederal charges ot child pornography, was sentenced 
December 3, 1981 to fourteen years in prison on state 
charges. He was also given a subsequent eleven years of 
probation after the prison term during which time he must 
receive psychiatric care and/or counseling. Naughton’s 
wife, Margaret, pleaded guilty on November 12, 1981 to a 
state charge, Conspiracy to Commit Sexual Exploitation of 
Children. 


DISTRICT OF COLUMBIA 


WASHINGTON, DC—Med‘cal Insurance Employee in- 
dicted: Rita G. Wells, a recently discharged Group 
Hospitalization inc. (Blue Cross/Blue Shield) employee, was 
indicted on September 17, 1981, on six counts of mail fraud 
by a federal grand jury in Baltimore, Maryland. Wells, a 
seven-year employee with the corporation, was charged 
with submitting false insurance claims during a four-year 
period, totaling $46,515, to Group Hospitalization Inc. for 
psychiatric care of alcoholism in the names of her father and 
her husband. Wells, in her role as Training Supervisor in the 
Supplemental Claims Division of Group Hospitalization 
Inc., had access to a computer and allegedly placed false 
medical reports in the system, thereby causing checks to be 
mailed to her residence. 


ILLINOIS 


CHICAGO—Further Indictment in Fraud of City Police 
Department: On September 21, 1981, the U.S. Attorney for 
the Northern District of Illinois returned a two count mail 
fraud information charging Bernard Yedor, former part 
owner and day manager of the Roosevelt Auto Glass 
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Company, with a scheme to defraud the City of Chicago and 
the Chicago Police Department. The information alleged 
that Yedor engaged in a scheme from 1976 through 1979 in 
which he fraudulently billed the City ot Chicago for work 
and services which were not actually performed on Chicago 
Police Department Vehicles. Specifically, it was charged that 
Roosevelt Glass did not install substantial numbers of 
windshields, seat tracks and rear window glcss for which the 
City was billed over $200,000. The informatic: was the latest 
legal action as a result of the continuing invest. zation of the 
Chicago Police Department Electronics and Motor Mainte- 
nance Division. Eighteen other people have either pleaded 
guilty or been found guilty at trial. 


CHICAGO—Final Conviction in Fraud of Police Depart- 
ment: On September 21, 1981, Alex Plattis, owner of Allied 
Auto Body, pleaded guilty to 25 counts of mail fraud. Plattis 
was the only remaining defendant named in five related 
indictments returned in August 1980 involving mail fraud 
and extortion in a fraudulent billing scheme against the 
Chicago Police Department. All defendants have either 
pleaded guilty or have been found guilty at trial. 


CHICAGO — Swindlers Given No Option; They Go To jail: 
John D. Sledd and Robert J. Howell, who operated Jefferson 
National Investment Corporation, (JNIC) Clearwater, FL 
were convicted on June 8, 1981, of three counts of mail 
fraud, 11 counts of wire fraud, and one count of selling an 
illegal commodity option. Sledd and Howell solicited 
Illinois residents through a ‘‘boiler room” operation, to 
purchase precious metals including gold, siiver, and copper. 
JNIC alleged that they purchased their precious metal from 
a company located in Geneva, Switzerland and London, 
England known as European International Depository (EID). 
The investor was told that if he purchased the precious 
metais from JNIC, JNIC would forward his money to EID. EID 
would then obtain a loan from the bank of Nova Scotia or 
use the money to purchase the precious metal. EID would 
then take physical delivery of the metal and await further 
orders from JNIC. During the period of the contract the 
investor could sell his metal for a profit or take actual 
delivery of the metal at the end of the contract. The 
salesman also represented that if during the contract period 
the price of metal did not advance sufficiently to recoup the 
original investment, investors could extend their contract 
period upon payment of an additional fee. At least 145 
investors lost over $1,000,000 in the scheme. Howell and 
Sledd avoided paying any profits to their clients by urging 
them to reinvest whatever profits they thought they had 
realized. The money paid to JNIC was not used to purchase 
any precious metals, but spent to pay salaries and 
commissions. The remainder of the funds went into 
accounts personally controlled by Howell and Sledd. On 
July 24, 1981, Howell was sentenced to 15 years in prison and 
fined $114,000. Sledd received the same fine and was 
sentenced to 12 years in prison. 


CHICAGO—Bogus Prescviptions Lands Pharmacist in jail: 
On July 1, 1981, Robert Williams, who operated Williams 
Medical Pharmacy, was sentenced to four years in prison to 
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be tollowed by tive years probation, and tined $10,000 tor 
conducting a scheme between 1976 and 1978 involving the 
submission of altered and talse billings directed to the 
Wlinois Department of Public Aid (IDPA). The billings were 
for prescriptions allegedly presented by public aid recipi- 
enis and filled by the pharmacy. Initially, at Williams’ 
direction, the prescription forms were altered, indicating 
larger quantities, or stronger drug strengths were provided 
to public aid customers than what was actually turnished. He 
was then reimbursed at the higher rate. As the scheme 
progressed and the Department of Public Aid changed the 
billing system, Williams submitted thousands of pre- 
scriptions weekly for reimbursement while he was actually 
filling only about 40 per week. He employed as many as six 
employees at one time, all typing fraudulent bills tor which 
no service was performed. On May 21, 1981, to!lowing a 
one-week trial, Robert Williams was convicted on all 17 
counts of an indictment charging him with mail fraud and 
making false statements to the Illinois Department of Public 
Aid. An interesting sidelight about the trial was Williams’ 
“insanity” detense. It was clear when the jury returned a 
guilty verdict after less than two hours ot deliberation, they 
did not believe Williams could direct numerous employees 
in the completion of fraudulent public aid prescriptions on 
a daily basis for a two-year period without knowing what he 
was doing. 


CHICAGO—Service So Painless It Was Non-Existent: From 
January 1978 to August 1979, Dr. George W. Smith, D.D.S., 
submitted traudulent payment vouchers to an insurance 
company requesting payment tor dental services he did not 
perform. In some cases, he submitted requests for payment 
for services provided to individuals who had never been his 
patients, and forged patients’ signatures on the request 
torms. The subsequent indictment alleged Dr. Smith 
received over $20,000 in benefit payments from the 
insurance Company as a result of these fraudulent payment 
vouchers. Following a four-day trial, Dr. Smith was 
convicted on July 23, 1981 of ten counts of mail fraud. 


FLORIDA 


MIAMI—Land Investors Lose Their Money i: » Swamp: 
Wahid Shawriyeh, who operated as Trans-C.atinental 
Development Corporation, bought 48 lots within the Miami 
Acres subdivision on January 28, 1977 from KBL, Inc. He sold 
some of these lots to at least eight investors who believed 
they were buying valuable tarm land, when in fact, the land 
was a marsh. Trans-Continental detaulted on its agreement 
with KBL and on March 17, 1979, executed a quit claim deed 
for the property to revert back to KBL. Even after Trans- 
Continental detauited on the agreement, Shawriyeh con- 
tinued to collect payments from lot purchasers and make 
promises to provide them with a deed to the property. In 
June 1979, he suddenly left the Miami area, but was arrested 
in Washington, DC, on November 14, 1980. He was 
subsequently brought to trial in Miami, but because of 
severe health problems, was allowed to plead ‘no contest” 
to one count of a 17-caunt indictment. Shawriyeh was 
sentenced June 10, 1981, to the time he had already served 
afier being arrested 
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KENTUCKY 


LOUISVILLE—-Swindlers Convicted after Scheme Proves too 
Taxing: Gerald Happle, a former Louisville tax attorney, 
added talsely prepared state tax refunds to his legitimate 
Lawyers Tax Service business. Following a lengthy investiga- 
tion, he pleaded guilty in October 1980 to 15 counts of mail 
traud and is currently serving five years in prison. Riza 
Green, a former gas station attendant, semi-truck driver and 
bartender, went to work for Happle immediately after her 
release trom) state prison where she served two years for 
burglary. During 1975 and 1976, Happle sent Green to tax 
schools and taught her the tax preparation business. In 1977, 
Green “opened” R & L Services in Louisville. Combining 
false names, false social security numbers and false tax 
information with legitimate employers’ names, Green 
prepared W-2's and tax forms between 1977 and 1979, 
claiming hundreds of refunds from at least 32 different 
states. The retund checks totaling over $45,000 each year 
were mailed to addresses in Louisville controlled by Green. 
The Kentucky Department of Revenue, with eight other 
State tax agencies contributing to the investigation, re- 
ported that the tax refund ‘rip-offs’ devised by Happle and 
Green had been the biggest scheme in the past 20 years. Asa 
resu't of the investigation, state tax departments have 
initiated new techniques including a “computer match” 
and an “intormation-exchange service” to provide early 
warning and possible prevention of future similar schemes. 
On August 11, 1981, Green pleaded guilty to 15 counts of 
mail fraud and she was sentenced to the maximum five years 
on each count, to be served concurrently. Investigations of 
“students” of the Happle and Green ‘‘method of tax 
preparation’ are currently being conducted in other states. 


MICHIGAN 


DETROIT—Two Convictions for Child Pornography: 
William D. Gilbert was convicted October 26, 1981, for 
criminal sexual conduct with minor males (12 years of age or 
younger). Gilbert was arrested following a joint Inspection 
Service - Michigan State Police investigation which revealed 
that he and an accomplice, james Kneiding, recruited, 
photographed, and distributed photographs of young boys 
engaged in sexually explicit conduct. Both Gilbert and 
Kneiding also were involved sexually with the minors. 
Gilbert has been under psychiatric care for the last three 
years as a criminally sexual psychotic person following prior 
convictions for sexual abuse of children. Kneiding was 
previously convicted August 18, 1981 on the same charges 
and sentenced to a minimum of five years and a maximum of 
fifteen years in prison. On November 10, 1981, Gilbert was 
sentenced to a minimum of three and a maximum of fifteen 
years in prison. 


SOUTHFIELD—Electric Car “Grounded”: George D. 
Bowman, who operated Mercury Publications, advertised in 
national! magazines such as Popular Science, Popular 
Mechanics and Mechanix Illustrated during 1981, for the 
sale of ‘plans’ on how to convert a conventional 
automobile into a hybrid electric car. The plans represented 
the hybrid electric car was easy and inexpensive to build and 
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capable of providing 135 miles per gallon without having to 
recharge the batteries. Bowman claimed his hybrid car 
needed no home electricity tor recharging; to the contrary 

the house could be plugged into the car to produce the 
necessary electricity to power house appliances He 
plagiarized most of the research materia! ‘or his plans trom 4 
LS Department ot Energy manual entitled, “Advanced 
Propulsion System tor Hybrid Vehicles, published in 1980. 
Bowman grossed approximately $60,000 by seiling the plans 
at $15 each. On July 16, 1981, a Temporary Restraining order 
(TRO) was approved in Detroit, Michigan against Mercury 
Publications. Later, on July 30,1981, George Bowman signed 
a Consent Agreement betore a U.S. Postal Service Adminis- 
trative Law Judge. permanently abandoning and discon- 
tinuing any and all business promotions under Mercury 
Publications 


MISSISSIPPI 


GREENWOOD—Swindler Goes to the Dogs and Winds Up 
in Prison: From March through June 1979, Leonard Willis 
operated a business known as General Merchandise 
Liquidators at Greenwood, MS. He advertised on a local 
television station and in various newspapers and publica- 
tions nationwide tor the sale of tour items, notably a 
Mustang Riding Lawnmower tor $329.95. At least 15 persons 
responded to the ads, but never received the ordered 
merchandise. Tne loss sustained by the 15 identified victims, 
the majority of whom were elderly people, amounted to 
$4,600. Additionally. at least 28 firms (one shipper, a 
television station, one utility, two manutacturers and 23 
publishers) lost $8.700 in charges Willis tailed to pay for 
services rendered. To complete the “bust out” scheme, 
Willis lett Greenwood by cover of darkness on the night of 
June 15, 1979. Willis was indicted by a tederal grand jury on 
May 14, 1980, on 15 counts of violation of mail fraud and 
wire traud. Efforts to locate him after the indictment were 
truitless; however, on january 15, 1981, a Postal Inspection 
Service Wanted Circular was distributed and a more 
concentrated effort was made to locate and apprehend him. 
it was determined Willis was a compulsive dog track 
gambler, and on the evening of June 13, 1981, an alert part- 
time security officer spotted him at the Azalea City Racing 
Club at Theodore, AL. He was arrested, and on August 19. 
1981, pleaded guilty to one count of 15-count indictment. 
Willis was sentenced to a three-year prison term with two 
years, six months suspended, and placed on five years 
probation 


MISSOURI 


PLATTSBURG— Two-Year Sentence for Insurance Fraud: |r 
May 1981, Coy Bernard, a retired tarmer paralyzed from the 
chest down, sent an inquiry to Southwestern Life Insurance 
Company, Dallas, Texas, requesting the current value of the 
tour Single Premium Deterred Annuity (SPDA) contracts he 
had purchased in the tall of 1978 trom former insurance 
agent Delbert DuBois. This inquiry touched off an investiga- 
tion by the Kansas City Fraud Team which twelve days later 
resulted in the arrest of DuBois for mail fraud. Delbert 
DuBois, as an agent tor Southwestern Life Insurance 


Company, sold Bernard and his wite two $25,000 and two 
$50,000 SPDA contracts in the tall ot 1978. The contracts were 
to mature erght vears later in the tall ot 1986. DuBors 
reported to the Company the sale of only two contracts 
totaling $75,000. The other $75,000 he deposited to nis own 
account, Southwestern Investment Company. Still not 
satistied, DuBois openeu a bank account using Mrs 
Bernard's name and arranged tor the bank statements to be 
sent to a post oftice box he controlled. DuBois then 
trauduiently withdrew the cash value of the $75,000 in 
deterred annuity Contracts in force. The withdrawn money 
was sent in care ot Mrs. Coy Bernard at the post oftice box 
controlled by DuBois. He then deposited the money in the 
bogus account he had opened in her name. Once deposited 
in the account, the money was quickly spent to cover the 
expenses of a luxurious lifestyle. DuBois also traudulently 
withdrew money trom another client's account in late 1980 
and when the withdrawal became known to Southwestern 
Lite Insurance Company, DuBors obtained a $7 500 personal 
loan trom Mr. Bernard to cover the deticit. When DuBorw 
tailed torepay this loan as agreed, Mr. Bernard made inquiry 
regarding the deterred annuity contracts he had purchesed 
through DuBois, and the overall scheme was discovered. 
DuBois was indicted on titteer counts of mai! traud on June 
26, 1981. He pleaded guilty August 5, 1981 to two of the 
fifteen Counts and on September 4, 1981, was sentenced to 
two years in prison on each count with the sentences to run 
concurrently 


NEW YORK 
EAST AURORA—Three Indicted for Arson at Nightclub: A 


federal grand jury, on July 30. 1989. indicted Terrence 
Schiller, his tather, Jack Schiller, and Thomas Hall on charges 
ot conspiracy. mail fraud and intentional destruction by an 
explosive device. The indictment charged that Terry and 
Jack Schiller hired Thomas Hall to torch the “Function 
Junction” nightclub on January 1, 1980, since the two men 
were losing money on their nightclub business. Hall, an 
employee of the nightclub, cooperated with tederal 
authorities, and pleaded guilty to the conspiracy Charge. On 
September 25, 1981, the fourth day of the trial, Terrence 
Schiller entered a plea of guilty and in return for the guilty 
plea, the charges against his father, Jack Schiller, were 
dismissed 


NEW YORK—Ten Indicted in Alleged Fraud of Garment 
Retailers: Ten men and women associated with a garment 
concern were indicted November 17, 1981, on federal 
charges ot detrauding out-of-state retailers by promising to 
sell them well-known designer clothing but shipping 
counterfeit or inferior merchandise instead. The detend- 
ants, all associated with a Manhattan company called 
Designer Sportswear, Inc., were accused of conspiring since 
1979 to mislead 37 retailers into believing they would 
receive apparel! with genuine brand labels such as Jordache, 
Calvin Klein, Gloria Vanderbilt, Sassoon and Halston. 
Among those indicted were Burt Cooper, Richard Hinden- 
burg, Nellon Chu, Heidi Hulit, Terry Beitchman, Mel Hahn, 
Leo Sterling, Andrea Carbone, Robert Carbone and Barbara 
Rolla 
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NEW YORK—Doctor Pleads Guilty to Insurance Fraud 
Charges: A former cardiologist pleaded guilty September 
22, 1981 to tederal charges of detrauding over $1 million 
trom the government and private insurance tunds by 
submitting claims for medical services never pertormed. Dr 
Richard |. Kones also pleaded guilty to detrauding the 
government of Social Security disabi'ty insurance payments 
by claiming he had a heart attack and could no longer work. 
Kones was convicted of Medicare traud in 1974, on state 
charges (Connecticut) of Medicare traud im 1980, and was 
arrested in January 1981 in Houston and indicted tor an 
alleged $15,000 check-kiting scheme. 


OHIC 
CINCINNATI—Two Guilty in Advance Fee Scheme: Gerald 


Cart was convicted on one count of wire fraud on June 19, 


1981. and sentenced to three years imprisonment. sus- 
pended, and placed on probation tor three years. Ron Greer 
pleaded guilty on September 11, 1981, to ten counts of a 16- 
count indictment charging him with mail fraud. wire traud, 
and interstate transportation of stolen property in a scheme 
involving the solicitation of advance fees under the false 
pretense that the operators could obtain loans tor approxi- 
mately 250 investors. Operating as International Funding 
and Finance, Inc., and Queen City Funding and Finance of 
Cincinnati. Ohio, the two men did business nationwide 
trom April 1979 to May 1981 through a network of 
questionable loan brokers. Greer, also known as Ronald 
Greenberg, was sentenced to 15 years in prison. Advertise- 
ments were placed in national publications seeking out 
small borrowers to participate in a signature loan program. 
Fees tanging trom $50 to $100 were solicited under the 
program. Individuals seeking larger loans either rose 
through the signature loan program or came through other 
money brokers- Fees ranging trom $500 to $25,000 were paid 
to the operators atter numerous Misrepresentations were 
made as to the past success of tunding. current sources of 
tunds, and ability to tund specific packages. The estimated 
loss to investors 1s $500,000 


PENNSYLVANIA 
HANOVER—Insurance Agent Guilty of Fraud: Paul \. 


Forsythe, Jr., pleaded guilty to a one-count information 
charging mail traud in connection with detrauding Con- 
necticut General Lite Insurance Company, of Herttord 
Connecticut, ot over $300,000 during the period October 
1973 to February 1980. Forsythe, who operated his own 
agency, Paul Forsythe, Jr. and Associates, in Hanover, failed 
to remit to Connecticut General the money he received 
trom several clients tor the establishment of pension tunds, 
payment of insurance premiums or proc eeds trom invest- 
ments 


Forsythe instead converted the money to his 


personal use 


PHILADELPHIA—Five Plead Guilty to Bilking Insurance 
Customers: A joint investigation by Postal Inspectors and 
the Pennsylvania Insurance Commission disclosed that an 
insurance Company, | and A Associates, Inc., operating in 


Harrisburg, Aller town, Scranton, Fairless Hills and Phila- 


Law Entorcement Report 


delphia, Pennsylvania, engaged in a scheme which added 
on various fees and charges to individuals’ insurance 
policies. The Pennsylvania Insurance Commission estimated 
losses to Consumers exceeded $750,000. The scheme, which 
operated during 1978 and 1979, resulted in automobile 
insurance Customers being overcharged through the selling 
ot memberships in a motor club for prices ranging from $35 
to $130 and also the selling of blanket accident, death and 
dismemberment policies for $25. All this was done without 
the knowledge and consent of the policy holders. Addi- 
tionally, Customers’ insurance applications were falsified by 
stating the applicants were married when actually they were 
single. This falsification lowered the insurance premiums, 
thereby increasing the likelihood the applicants would 
purchase the insurance. The result, however, was a loss to 
insurance Companies of the higher premium amounts that 
they were entitled to for insuring single drivers. As of 
September 1981, the following individuals pleaded guilty to 
informations or indictments in the case: Peter Sidman. 
Manager of the Harrisburg office; Jesse Calem, Manager 0! 
the Allentown office; Francis Errigo, Manager of the 
Scranton oftice; Irwin Werthiem and Harris Fleischman, co- 
owners of | and A Associates. Six other individuals identitied 
as participants in the scheme are awaiting further court 
action. 


PHILADELPHIA—Four Indictment in Alleged Insurance 
Fraud: Georgine Duprez, Wynnae Campbell, William 
Stevenson, and Inez Dixon were indicted by a federal grand 
jury on September 16, 1981, for allegedly defrauding the 
Prudential Property & Casualty Company, Inc. of more than 
$19,000. The indictment alleged that during the Fall of 1980. 
Prudential received traudulent claim forms involving fake 
automobile accidents and intlated home owners losses from 
Campbell, Dixon and Stevenson. Georgine Duprez, a 
tormer claims adjuster for Prudential, allegedly processed 
the claims 


PHILADELPHIA—Conviction for Assault or Letter Carrier: 
Eric Hunter, age 20, was found guilty on September 16, 1981, 
tor assaulting a federal employee and using a firearm to 
commit a telony in connection with the June 15, 1981 
shooting ot a U.S. Postal Service letter carrier in West 
Philadelphia. Following the June 15 shooting, an intensive 
investigation was conducted by Postal Inspectors and 
detectives from the Philadelphia Police Department. On 
June 19, Hunter surrendered to Postal Inspectors who 
charged him with torcibly assaulting a U.S. Postal letter 
carrier. 


PITTSBURGH— Attorney, Presidents of Pittsburgh and Los 
Angeles Firms Charged in Alleged Advance Fee Swindle: A 
federal grand jury on September 29, 1981, indicted an 
attorney, the president of a California loan packaging 
company, the president of a Pittsburgh company, and a 
former Pittsburgh salesman on twenty-seven counts of mail 
fraud and conspiracy in Connection with an alleged scheme 
to detraud some thirty clients in excess of $80,000. Named in 
the indictment were Robert Host, of Westlake Village, 
Calitornia, President ot Government Loan Programs (GLP), a 


“"OT DOCUMENT AVAILASLE 


compan purporting to package loan applications for 


government tunding. Gal Barry. President of Dover 
Financial Services, LTD. (DES 


tinancial consultation and acted as 4 local sales avent tor 


whi n aieged tO provi 


(GLP: and attorney George Ewing, who allegedly Controiied 


Dover Financial Services Peter Patten. atormer salesman tt 
Dove imancia Vice a ‘ 


rf 
Dover Financial Services was indicted May 5. 1981. tor hes 
alleged involvement in the loan operation. The indictment 
charged the detendants with soliitine advance tees tron 
chents on a premise that Dover hinancial Services and 
Government Loan Programs would prepare and present 


loan pac kaves to \anous lending agencies to obtain 


government guaranteed tunding. The indictment alleged 
that the two Companies accepted Chents without regard to 
the teasibility ot obtaining loans and. indeed. never did 
obtain any loans even though clients were intormed that the 
companies accepted only qualitied Chents and had a success 
rate ot 75 
operated between December 1979 and June 1980. Dover 


to 95°. in obtaining loans. The alleged scheme 


advertised in) various newspapers that large sums of 
government monies were available tor private individuals or 
Companies seeking loans; however, the indictment charged 


none ot the Dover's chents ever receinved loans 


PITTSBURGH—Former Tax Collector and Three Others 
indicted in Investment Scheme: fdward Boyer. 49. tormer 
tax collector now residing in Miami, Florida, was indicted 
luly 9, 1981. by a tederal grand jury for allegedly using the 
LS) Mail between 1973 and January 1977 to detraud 
investors of Fidelity Loan and lnvestment Corporation, a 
company once controlled by Boyer. Also named in the 197- 
count indictment charging them with traudulent interstate 
transactions of securities, mail traud and conspiracy were 
Salvatore £. Geswaldo, Donald R. Kohl, and Car! B. Benson 
all of Pittsburgh. According to the indictment, Boyer was an 
officer, director and shareholder ot Gebco Investment 
Corporation, Fidelity Loan and Investment Corporation 
(FLIC), a subsidiary of Gebco, and First Pittsburgh Securities 
Corporation (FPSC) 
charged that as salesmen and shareholders in FPSC, Boyer 


a brokerage tirm. The grand jury 
and the others sold subordinated debentures and savings 
certificates, wsued by FLIC. to residents of Western 
Pennsylvania by misrepresenting the nature of the certit- 
The indictment 
charged that ELIC investors were talseiy led to believe that 


cates and the tinancial status of FLIC 


the savings certificates represented sate, low-risk invest- 
ments, and that the proceeds trom the sale of the securities 
would be used by FLIC to make high interest loans involving 
automobiles, businesses, professional persons, or pooled 
instead, from October 1975 to 
September 1976, Boyer and the other salesrnen allegedly 
diverted nearly $700,000 belonging to FLIC investors to 
atfilates of FLIC and Gebco «vs loans on an interest-tree 
basis. The indictment also charged the investors were not 


for insurance purposes 


told that proceeds trom the sale of certificates were used to 
pay inte-est on or redeem investments of prior purchases of 
the securities 
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SOUTH CAROLINA 
MYRTLE BEACH— Iwo Convicted in Condominium Fraud: 


lohin G. Mutchell and Harry Morgan. who operated as Resort 
Club at Oak Shores or Resort Club Vacations, were indicted 
March 4, 1981. on 18 counts of mail traud and One Count of 
Conspiracy for ds heme involving the Construction ot ime- 
shanng Condomimums. They were tound guilty on June 18, 
1981. tollow:ng an eight-day tral and were each sentenced 
to 15 years in prison. The investigation, which required 18 
months. was complicated by the tact thot the detendants 
and the corporation did mot maintain a set ot financial 
records. The scheme was based on the alleged Construction 
ot ime-shanng Condominiuins at Myrtie Beach which were 
to be sold to purchasers tor one or more weeks per year tora 
period of 20-35 years. The purchaser was assured, for the 
normal two-week period, that he would have the use ot the 
condominium tor that period every year. The purchaser 
usually paid between $4,200 and $5,600 tor the two-week 
period. In the event the purchaser did not pay all the money 
at the time the contract was signed, he was required to make 
monthly payments for 60 weeks. [he investigation disclosed 
137 victims paid $496,000 tor Condominiums which were 
never built. They continued to receive written. lulling 
assurances that all was well and the construction was 
imminent while being requested to continue making the 
monthly payments. Also included in the investigation were 
approximately $150,000 worth of loans obtained trom three 
banks which were never repaid and are now in detault 


TEXAS 


AMARILLO-Six Indicted on Gold Counterfeiting Charges: 
Sidney J. Heard; Robert F. Ringo, tormer president of an 
Amarillo bank; David P. Merchant; and William K. Lankford 
were indicted September 4, 1981, and charged with 
counterteiting South African Kruggerands and then using 
the mails to ship them from California to an Amarillo bank 
where they had been pledged as collateral for loans. 
Rodney L. Horne and William M. Anderson were indicted 
with Heard and Lankford tor mail traud resulting from an 
alleged scheme to defraud various insurance Companies 
when arson caused the loss of wood products being stored 
in warehouses. The indictment charged that Kruggerands 
made trom lead were ordered by the detendants trom 
various medallion mints in the United States. The coins, by 
law, have the word “copy” on the tace; but it was allegedly 
butted oft the lead coins which were then gold plated. Some 
coins and bars were offered and sold to unsuspecting 
collectors and investors, while others were used as collateral 
for approximately $280,000 in loans from a bank. The 
indictments and arrests are the result of a joint investigation 
by the FBI, IRS, AT & F, Postal Inspection Service and 
Amarillo Police Department, and was requested by the U.S 
Attorney. The investigation focused on alleged violations of 
arson, extortion, tax evasion, counterfeiting, mai! fraud, and 
illegal drug activities 


Postal Inspection Service 


KERRVILLE—Fraud Operator Keceives Ten Years “Launder- 
‘ operated by David W 


NMiavgee. was monitored Dy the Postal i sper thon Service tor 


- . 
me : Natona!l Counseior Reports 
therr talure to turnish gold and siver coms as well as 
ntormatro In November 1980, Magee tited a 


T ' 7 


t lexas, and OKNsipano 


bankruptcy petition at San Antonio 
ot certain assets of the Company was apparent. Il was 
subsequently disclosed Magee used an off-shore Corpor. 

tion and a Grand Cayman Island bank account to remove 
$200,000 trom the COMpaNny creditors, and trom the 
bankrupt , coun. Magee was arrested as he returned to San 
Antonio amporton April 23, 1981. atter ‘laundering $90,000 
through two Mexco City banks. tie was 
indicted on May 6. 1981. convicted on September 11. 1981 


ind on October 16. 1981, was sentenced to serve ten vears 


WEST VIRGINIA 


FAIRMONT—Alleged Arson-for-Protit Scheme Results in 
Mail Fraud Indictment: \William Ho Bland. owner of Bland s 
Wrecker Service, Morgantown, West Virginia, was indicted 
September 3, 1981. by a tederal grand jury and charged with 
perjury and using the U.S. Mail in an attempt to defraud 
Nationwide Mutual Fire Insurance Company and Ryder 
Truck Rental, Inc. Also named in the nine-count indictment 
as a principal in the mail traud scheme was James R_ Brown 
According to the indictment, Bland purchased a piece ot 
property and insured a garage on the property with 
Nationwide Mutua! Fire Insurance Company. The building 


was destroyed by a tire one week after nl was insured when a 
remted Ryder 
and burned. As a result of the tire, Bland submutted claims 
against Nationwide and Ryder tor over $295,000. The 
indictment charged that when Bland submitted the claims 


truck apparently collided with the building 
, 


to Nationwide and Ryder, he knowingly misrepresented the 
value ot the property, the Contents of the garage, and the 
improvements made to the garage. The grand jury charged 
that Bland submitted invoices. receipts and other docu 
ments in support of Mrs ¢ laimys against Nationwide and Ryder 
which represented that he paid $15.!,000 tor the property 
and building. Bland’s claims also represented that the 
building Contained over $47,000 worth of tres at the time ot 
the tire and that James Brown had pertormed over $55,000 
worth ot remodeling on the building. According to the 
indictment, Bland did not pay $152,000 tor 
$47,000 invoice tor tires was talse, and James Brown never 


ce property, the 


performed $55 .000 worth of remodeling services. After 
Bland testitvied in the grand jury on August 13, 1981, he was 
charged with perjury tor allegedly making talse material 


declarations about the mail traud scheme 


WISCONSIN 


MADISON—Child Pornography Dealer Sentenced: John 
S. Langford was sentenced September 8, 1981 on three 
counts of sexual exploitation of children (18 U.S.C. 2252). He 
was sentenced to serve three years on each Count tor a total 
of nine years. He had been indicted March 11, 1981, tor 
selling and distributing child pornography by mail to people 


in thre» stetes 
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CIVIL ADMINISTRATIVE ORDERS 


Satistactory evidence has been presented to the Postal Service that the following 
compames and/or their agents and representatives are engaged in the conduct of a 
scheme or device tor obtaining money or property through the mails by means of false 
representation in violation of 39 US Code 3005 (formerly U.S.C. 4005). Therefore, the 
Postal Service Judicial Otticer nas issued an order to the appropriate postmasters di- 
recting the return to senders ail mail related to the scheme or device (except refund 
requests) and forbidding the payment of any Postal Money Order relating to the 
scheme or device. All mail which is returned to senders is marked “Return to Sender, 
Order Issued against Addressee tor Violation of False Representation Law.”’ 


STARR RETAILERS 
PO. Box 567 
Milroy. PA 17063 
With re spect to the sale of 


drug rroducts 


STANTJARD RESEARCH LABS 
PO Box 5009 

Pompano Beach, fl 33064 
PO. Box 852 & 10129 
Pompano Beach, FL 330461 
PQ) toxes 9547 & 9667 

ft Lauderdale, FL 33310 


With respec tto the sale ot The 


Procaine Vitamin and Pro 


aine Creme 


CALIFORNIA MEDICA 
RESEARCH 
PO. Box 4855 
San Diewo, CA 92104 
With respect to the sale of 
CMR Contour Creme 


CONTINENTAL VACATIONS 
INC 
and 
CONTINENTAL TRAVEL 
14753 Ventura Boulevard 
Sherman Oaks, CA 91403 
With respect to vacation certi- 
ticates tor “3-Day & 2-Night™ 
vacation in Las Vegas, Nevada 


STEPHEN DINWIDDIE 
Independence Towers 
728 Jennings Road, Suite 603 
Independence, MO 64056 
With respect to guaranteed 
money making plan 


EASTERN TRAVEL, INC 

PRESTON ADVERTISING, INC 
and 

AMERI-CAN TRAVEL, ING 

3615 Superior Avenue 

Cleveland, OH 44114 
With respect to solicitations 


Tor vacation pat kages 


LADD PUBLICATIONS 

P ©. Box 645-( 

fi Cajon, CA 92022 
and 

ASTRO PUBLICATIONS 

PO. Box 10020 

Prospect Avenue B-1 

Santee, CA 92071 
With respect to the distribu 
thon of report entitled “How 


investors Cut Taxes 


REVEREND BENJAMIN AND 
GOOD NEIGHBOR FUND 
RAISING DEPARTMENT 
PO. Box 364 
Lansdale, PA 19446 
and 
NATIONAL PSYCHIC COSMIC 
ADVISER 
c/o REVEREND BENJAMIN AND 
FINANCIAL BLESSINGS 
DEPARTMENT 
P.O. Box 5258 
Philadelphia, PA 19126 
With respect to donations tor 
‘hot lucky numbers” and 
psychic holy blessings” and 
guaranteed imcome for at- 
home work 


PROFESSIONAL FINANCIAL 
SERVICES AND PLES 
"47 Rue Center Court 
Cincinnati, OH 45245 
With respect to serving as a 
Broker obtaining loans tora 
chent.” 


C ARBI 

Route 1 

Hitchcock, SD 57348 
With respect to the sale of 
Miracle Carburetor or 100 
MPG Carburetors 


FIGURE DYNAMICS 

Roberts Lane 

Glen Head, NY 11545 
With respect to the sale ot 
Slumbertram. ” 


ANY AND ALL OF VARIOUS 
LNKNOWN NAMES 
16800 Telegraph Road 
Apartment 250 
Detroit, MI 48219 
With respect) to fictitious 
credit card applications 


SULLIVAN PRODUCTS 

P.O. Box 13132 

Omaha, NE 68113 
With respect to the sale of a 
product called “Superbiz.” 


CEDAR HILLS PHARMACAIL 

RD 1, Box 128 

Milroy, PA 17063 
With respect to the sale of 
drug products 


Postal Inspection Service 


18 


19. 


20 


R & A DISTRIBL TORS 
P.O. Box 493 
Springtield, TN 37172 
With respect to the sale of 


drueg produc ts 


PERRY S DISTRIBL TORS 
350 So. Richland Avenue 
York, PA 17401 (and) 
25 North Beaver Street 
York, PA 17401 
With respect to the 
drug products 


sale of 


RAK SALES 

PO. Box 12589 

Knoxville, TN 37912 
With respect to the 
drug products 


sale oft 


H A&A A INDUSTRIES 

P.O. BOX 438 

Bowling Green, MO 63334 
With -espect to the sale of the 
“Energy Survival Kit’, the sale 
ot a product to stop oil burn- 
ing in worn gasoline or diese! 

and a “How To” 

“200 MPG Car- 


engines 
report on the 
buretor. 


ROBERT | FITZGERALD 
521 Fitth Avenue - 17th Floor 
New York, NY 10017 
With respect to the sale of 
Sexy Slim #10 


NATIONWIDE INDUSTRIES, INC 

P ©. Box 8601 

Pembroke Pines, FL 33024 
and 

GRAYBAR CHEMICALS, INC 

P.O. Box 15751 

Plantation, Fl 33317 
With respect to solicitations in 
the guise of a bill, invoice or 
Statement of av count 


DALEN LABS 
PO. Box 118 
Westmont, IL 60559 
and 
DALEN LABS 
2317 Charmingtare Drive 
Woodridge, IL 60517 
With respect tu the sale of sun 
tan pills 
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VVAL 

RD 1 

Milroy, PA 17063 
With respect to the sale of 
drug products 


THE HOUSE OF RENEE, 
ADVANCED BEAUTY PRODUCTS, 
SPECIALTY BEAL TY COMPANY 
One Wolts Lane 
Pelham, NY 10803 
and 
FOREVER BEAL TIFUL BEAUTY 
INNOVATIONS 
Suite 609 
1255 Post Street 
San Francisco, CA 94109 
With respect to the sale ot 
GeGe Lotion 


THE HEALTH ENERGETIC CO 

2600 East Coast Highway 

Corona Del Mar, CA 92625 
and 

THE HEALTH ENERGETIC CO. 

16783 Beach Blvd. 

Huntington Beach, CA 92647 
With respect to the sale of 
S-Energetic 


. STEVE LEDUC 


1730-A Ponderosa Road 

Willits, CA 95490 
With respect to solicitation of 
homeworkers to stuff enve- 
lopes 


INTERNATIONAL 
BROTHERHOOD OF BOILER- 
MAKERS, IRON SHIPBUILDERS, 
BLACKSMITHS, FORGERS & 
HELPERS OR BOILERMAKERS 
Local Lodge 327 
2 Richey Avenue 
Collingswood, NJ 08108 
and 
Oaklyn, NJ 08107 
and 
P.O. Box 3177 
Newport, Dt 09801 
With respect to the purchase 
of union membership cards or 
payment of union member- 
ship dues 


\V-}] PUBLISHING COMPANY 


3238S. Franklin 


Chicago, IL 60606 


With respect to earning hun- 
dreds weekly by mailing letters 


ae | 


28 


31 


DAWSON ENTERPRISES 


Box 4080 
Mianw, FL 33169 
and 
EDISON ASSOCIATES 
Box 4814 
Miami, FL 33169 
and 
SMITH ASSOCIATES & 
BRADFORDS 
Box 640402 
Miami, FL 33164 
and 
REED ASSOCIATES 
Box 4736 
Holiywood, FL 33083 
and 
Box 640405 
Miami, FL 33164 
and 


NATIONAL MAILERS 
Box 4772 
Hialeah, FL 33014 
and 
GLOBEX ENTERPRISES 
Box 4736 
Hollywood, FL 33083 
and 
Box 4814 
Miami, Fl 33169 
and 
BROWNS ASSOCIATES 
Box 4080 
Miami, FL 33169 
With respect to work-at-home 
envelope stuffing @heme. 


TELEX DIRECTORY WTX GmbH 
Postt. 305-829 
14 Mittelweg 
Hamburg, W. Germany 
With respect to the false solici- 
tation of directories. 


MARKET RESEARCH 
INTERNATIONAL 
27 Chatham Road 
Kowloon, Hong Kong 
With respect to the false solici- 
tation of directories. 


CALIFORNIA MEDICAI 
RESEARCH 
P.O. Box 4855 
San Diego, CA 92104 
With respect to the sale of 
CMR Contour Creme. 
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CEDAR H S PHARMACA 
RD 1. Box 128 
\4 PA 17(%? 
\ +? ré mm rv 

i. ‘ 
IHt HOLSE OF RENET 
ADVANCED BEAL TY PRODUCTS 
SPECIALTY BEAL TY COMIPANY 
One Woits Lane 
Pe'ham, NY 10803 


FOREVER BEAL TIFLIL 


BEAL TY INNOVATIONS 

Surte 609. 1255 Post Street 

San Franciuco. CA 94109 
With respect to the sa OT 
Lele Loto 

ARMSTRONG §$ 

439 Brvant Street 

Kalama, N11 49001 
With respect to an envelope 


stulling progran 


Clipper iw prowran 


BAY-LAKES CO-OP 
1225 ROVva 
(creen Bay. WI 54303 


V\ tt respect io 
r Aratt Macar 


Dinners and « 


DAY aba 
DAY 
DAYH A DAYA 
PC) Bow 69 


UENNIS | 
DENNIS | 
LpPAYVI)O) 


iimaninyg MO) 6554, 


ana 4a news 


advertise 
wand 


MpONS 


DAYR DAYDO 


With respect to an envelope 
tufting prowra 
SLIM-QL TK 
Bow BY4 
Metuchen, “/ 0664 
ind 
DOCTOR S CAPSLLE PLAN 
PO Bow 398 
Bronaville, NY 10/08 
ang 
1255 Post Street 
San Francisco. C A 94109 
ang 
BEAL TY BOL TIQLt 
1Wolts Lane 
Peiharny NY TOB04 
With respect to the sale of the 
Siim-Quik Plan and Doctor 


( ii) jit? Piar 


+5 


COSVETIC LABS 
PO. Boxes 49024, 4905) & 
Atlanta, GA 30329 


ang a 


PO. Box 20190 
Atlanta, GA 30325 


na al 


P© Box 14046 
Atlanta, GA 30324 
nd at 

Box 95543 
GA 30347 


PO 

Atlanta 
ana 

BRASWELL, INC 

P © Box 10064 

Atianta, GA 30319 
ana 

COSVETIC LABS 

PO). Box 10% 

Deertield Beach, FL 33441 
With respect to the 
proa’«t Ce 40 
SYSTEM ‘ 

AGI 


BRASWELL, ING 

P ©. Box 10064 

GA 30319 
ang at 

470 t 

Atlanta 
and 

HEAD START 

P ©. Box 14052 

Atianta, GA 30324 
and at 

P © Box 53141 

Atlanta, GA 30355 
and at 

Paces Ferry Rox 

(ZA 30305 


Atlanta 


Paces terry Road 
(,A 30305 


ING 


470 t Te 


1s 
vit? 


produ t¢ alled IND! PEND! NX] 


SALES 
ISR 


REPRESENTATIVE 
Kit 


COSVETIC LABS 

P © Boxes 49024 49087 

49425 

Atlanta 
and at 

P © Box 10064 

Atlanta. GA 319 


(,A4 W329 


and at 

Box 14048 
GA 30324 
ang at 


Boxes 20190 


P © 


Atlanta 


P ©) 


ang at 


2042's & 20499 


sale oT a 


DIET 


PACK 


respect to the sale ot a 


‘#)i 


49303 A 


20479 & 20499 


Atlanta, GA 30355 
and a 

P.O. Boxes 95544 & 95545 

Atlanta, GA 30347 
and 

COSVETIC LABS 

PO. Box 1087 

Deertield Beach, FL 33441 
With respect to the 
product called S$Ol 


AMERICAN Die! 


COSVETIC LABS 


P © Boxes 49024. 49087. 49303 A 


49475 
Atlanta. GA 30329 
and at 


P) Rox 5 3095 


Atlanta, GA 30305 
and at 

PQ Box 14048 

Atlanta. GA 30324 


| 
am at 


P.O. Boxes 20190, 26429 
20499 
Atlanta, GA 30325 

and at 


P© Box 10064 


Atlanta, GA W319 
and at 
PO. Bowes 95543, 95544. & 95545 
Atlanta, GA 30347 
and 
PEAK LABS 


P ©. Box 10064 
and at 
470 t. Paces terry Road 
Atlanta. CA 430319 
ana 
QUEST RESEARCH 
P © Box 14009 


Atlanta, GA 30324 
and 
(,l ARANA 
PO Box 52977 
Atlanta, GA 30355 
and 
BRASWELL, IN 
PO Bones 95544 & 95545 
Atlanta, GA 304347 
and at 
PQ) Boxes 10064 & 10101 
Atlanta, CA 30318 


ad d 
PQ) Box B1445 
Atlanta C,A 40 tb 


and at 


Proctal ly 


sale ota 


20462 & 


spection Service 


P.O. Box 11627 
Atlanta, GA 30305 
and at 
P.O. Box 1409. 
Atianta, GA 30324 
and 
COSVETIC LABS 
P.O. Box 1097 
Deertield Beach, FL 33441 
With respect to the sale of a 
product callod GUARANA. 


42. COSVETIC LABS 


43. 


P.O. Boxes 14092, 49303, 49087, 
49024 & 49425 
Atlanta, GA 30329 
and at 
P.O. Box 10064 
Atlanta, GA 30319 
and at 
P.O. Box 81345 
Atlant:, GA 30366 
and at 
P.O. Box 14048 
Atlanta, GA 30324 
and at 
P.O. Boxes 20190, 20429 & 20499 
Atlanta, GA 30325 
and at 
P.O. Boxes 95543 & 95545 
Atlanta, GA 30347 
and at 
P.O. Box 53098 
Atlanta, GA 30305 
and 
BRASWELL, INC. 
P.O. Boxes 10101 & 10064 
Atlanta, GA 30319 
and at 
P.O. Box 81345 
Atlanta, GA 30366 
and 
FAT OFF 
P.O. Box 9669 
Atlanta, GA 30319 
and 
COSVETIC LABS 
P.O. Box 1097 
Deerfield Beach, FL 33441 
With respect to the sale of a 
product called FAT OFF. 


COSVETIC LABS 
P.O. Boxes 14092, 49024, 49087, 
49303 & 49425 
Atlanta, GA 30329 
and at 
P.O. Box 81345 
Atlanta, GA 30366 
and at 
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P.O. Boxes 10064 & 10101 
Atlanta, GA 30319 
and ai 
P.O. Box 14048 
Atlanta, GA 30324 
and at 
P.O. Boxes 20190, 20429 & 20499 
Atlanta, GA 30325 
and at 
P.O. Boxes 95543 & 95545 
Atlanta, GA 30347 
and at 
P.O. Box 53098 
Atlanta, GA 30305 
and 
BRASWELL, INC. 
P.O. Boxes 10064 & 10101 
Atlanta, GA 30319 
and at 
P.O. Box 81345 
Atlanta, GA 95544 
Atlanta, GA 30347 
and 
COSVETIC LABS 
P.O. Box 1097 
Deerfield Beach, FL 33441 
Witt: respect to the sale of a 
product called WILLPOWER. 


. COSVETIC LABS 


P.O. Boxes 49024, 49087, 49303 
& 49425 
Atlanta, GA 30329 
and at 
P.O. Box 10064 
Atlanta, GA 30319 
and at 
P.O. Box 11627 
Atlanta, GA 30305 
and at 
P.O. Box 52977 
Atlanta, GA 30355 
and at 
P.O. Box 95543 
Atlanta, GA 30347 
and at 
P.O. Boxes 20190, 20429 & 20499 
Atlanta, GA 30325 
and at 
P.O. Box 14048 
Atlanta, GA 30324 
and 
BRASWELL, INCORPORATED 
P.O. Box 10064 
Atlanta, GA 30319 
and 
QUEST RESEARCH 
P.U. Box 14009 
Atlante. GA 30324 
and 


45. 


COSVETIC LABS 

P.O. Box 1097 

Deerfield Beach, FL 33441 
With respect to the sale of a 
product called APPETITE ELI- 
MINATOR. 


COSVETIC LABS 
P.O. Boxes 11637 & 53098 
Atlanta, GA 30305 
and at 
P.O. Boxes 95543 & 95545 
Atlanta, GA 30347 
and at 
P.O. Box 10064 
Atlanta, GA 30319 
and at 
P.O. Box 20429 
Atlanta, GA 30325 
and at 
P.O. Box 14048 
Atlanta, GA 30324 
and at 
P.O. Boxes 14092 & 49425 
Atlanta, GA 30329 
and 
BRASWELL, INC. 
P.O. Boxes 10101 & 10064 
Atlanta, GA 30319 
and at 


P.O. Box 81345 
Atlanta, GA 30366 
and at 
P.O. Box 14092 
Atlanta, GA 30324 
and at 
P.O. Box 11627 
Atlanta, GA 30305 
and 
WILLPOWER 
P.O. Boxes 49024, 49087 & 49303 
Atlanta, GA 30329 
With respect to the sale of a 
product called DIGESTAID. 


. G.H.P. LABORATORIES, INC. 


1551 Dunwoody Village Parkway 
P.O. Box 888651 
Atlanta, GA 30338 

and 
5999 New Peachtree Road 
P.O. Box 47154 
Doraville, GA 30362 

and 
6094 Boylston Drive, N.E. 
P.O. Box 28453 
Atlanta, GA 30328 

and 
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3545 Broad Street 

P.O. Box 80501 

Atlanta, GA 30366 
and 

3104 Briarcliff Road, N.W. 

P.O. Box 29452 

Atlanta, GA 30359 
and 

P.O. Box 1324 

Norcross, GA 30091 
With respect to the sale of 
products called GEROVITAL 
HP and GEROVITAL HP 


DOCTOR'S CAPSULE PLAN 

P.O. Box 398 

Bronxville, NY 10708 
and 

1255 Post Street 

San Francisco, CA 94109 
and 

BEAUTY BOUTIQUE 

1 Woli’s Lane 

Pelham, NY 10803 
With respect to the sale of the 
Slim-Quik Plan and Doctor's 
Capsule Plan 


DAVID ANDERSON 
P.O. Box 125 
Hartley, |A 51346 
and 
DAVID C. ANDERSON 
P.O. Box 888 
South Sioux City, NE 68776 
and 
D. ANDERSON 
P.O. Box 368 
Jefferson, SD 57038 
With respect to rebate claims. 


CREAM 53. ROCKWELL SCIENTIFIC 
50. THE JOINT VENTURE GROUP INDUSTRIES 
47. NATIONAL SERVICE 6805 Stinson Court 210 Fifty Avenue 
NATIONAL SERVICE DIRECTORY Mobile. AL 36608 New York, NY 10010 
NATIONAL SERVICE % and and 
AMERICAN COMMERCIAL THE JOINT VENTURE PROGRAM 1626 N. Wilcox 
PUBLICATIONS INC. 6805 Stinson Court Hollywood, CA 90028 
9041 Mansfield P.O. Box 8129 With respect to the sale of 
Shreveport, LA 71118 Mobile. AL 36689 ASTRO TRIPLE X 
and With respect to an investment 
1306 South Carson Avenue and earnings program. 54. RENEE RENOIR 
Tulsa, OK 74119 1626 N. Wilcox 
and Hollywood, CA 90028 
1600 West Lindsey 51. ARENAS MEDIA ADVERTISING With respect to the sale of Le 
P.O. Box 1057 Suite A 746 Grand Big Bosom Creme and 
Norman, OK 73070 1926 Hollywood Boulevard Big Bosom Le Grand Pills. 
With respect to a work-at- Hollywood, CA 33020 
home mailing program Witii respect to a contract for 55. JULES J. GARFIELD 
advertising space, a credit ap- 1626 N. Wilcox, Suite 366 
48. KIMBERLY, INC. plication, and an advertising Hollywood, CA 90028 
251 NE 166 Street tear sheet. With respect to the sale of 
Miami, FL 33162 Placenta Big Bosom Creme 
With respect to an envelope | 52. DAVID LARSON with Magnum Cup Expander. 
stuffing plan. P.O. Box 134 
Harlan, 1A 51537 56. SPECIALTY DIET SALES, INC. 
49. SLIM-QUIK and 1919 Broadhollow Road 
Box 893 P.O. Box 131 Farmingdale, NY 11735 
Metuchen, NJ 08840 Spirit Lake, [A 51360 With respect to the Fat-Melt- 
and and ing-Factor Plan. 
1h Postal Inspection Service 


CONSENT AGREEMENTS 


The mail order activities of the businesses listed below received attention with re- 
spect to alleged violations of Title 39, U.S. Code, Section 3005, False Representation 
Statute, based on representations made in their advertisements. The firms agreed to 


the following: 


A. Without admitting the falsity of their advertisements they agreed that the al- 
leged false representations may be reasonably construed by a normal reading 
of the advertisement. 

B. That the use of this promotional material has been permanently discontinued and 
will not be resumed directly or indirectly under any other name, address, cor- 
poration or other device. 

C. That advertisements making representations similar to the representations alleged 
will never again be used in the sale of the same or similar product. 


. REL-EEZE DISTRIBUTORS 

P.O. Box 247 

Worth, IL 60482 
Subject: Medical—Body Ail- 
ments (‘Rel-Eeze’’). 


| NUTRITION HEADQUARTERS 
104 W. Jackson Street 
Carbondale, IL 62901 
Subject: Medical—Body Ail- 
ments (‘‘Rel-eeze’’). 


. HOUSE OF GRAYSON 

330 S. Mentor, Suite 310 

Pasadena, CA 91106 
Subject: Medical - Body Ail- 
ments (Mr. Arthur - Arthritis 
Relief). 


. BNCO LTD. 

P.O. Box 8420 

Canton, OH 44711 
Subject: Medical - Reducing 
(“Nancy's Special Formula 
Bread ’). 


. ELDA ORIGINALS 
180 N. Michigan Avenue 
Chicago, IL 60601 
Subject: Medical - Reducing 
(“Slimmers”’). 


. ELDA ORIGINALS 

Box 515, Second Avenue 

Highland Park, IL 60035 
Subject: Medical - Cosmetics 
(Hypercrinal 444), (FulBlooim 
Anti-Wrinkle Cream), (Saunex 
Massage Cream). 
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10. 


11. 


12. 


13. 


THAT SPECIAL LOOK, INC. 

P.O. Box 1490 

Pompano Beach, FL 30361 
Subject: Medical - Reducing 
(Perma-Loss). 


. JAMES O. ANDERSON 


Waco, KY 40385 
Subject: Medical - Body Ail- 
ments (“An Herbal Treatment 
for Skin Cancer’). 


. ANAXO LABS 


Box 13731 

Orlando, FL 32859 
Subject: Medical - Body Ail- 
ments (““Ana-Zyme’’). 


BIO-VIM LABORATORIES 
4099 Tomiomi Trail No. Suite 311 
Naples, FL 33940 
Subject: Medical - Body Ail- 
ments (‘‘Protazinc’’). 


ONYX LABORATORIES, INC. 
P.O. Box 44424 
Indianapolis, IN 46204 
Subject: Medical - Cosmetics 
(“AD&E Scalp Treatment’’). 


EASY-OFF SLIMMER 

7 First National Plaza 

Canton, OH 44750 
Subject: Medical - Reducing 
(‘“Easy-Off Waist Slimmer’’). 


NUTRITIONAL LIFE CORP. 

535 Fifth Avenue 

New York, NY 10017 
Subject: Medical - Body Ail- 
ments (“ZN Mega Mineral 
Tea’). 


14. 


15. 


16. 


17. 


H & L LABS, INC. 

18 Lois Street 

Norwalk, CA 06851 
Subject: Medical—Reducing 
(“Quadplan’’). 


21ST CENTURY LABS 

P.O. Box 2541 

New York, NY 10017 
Subject: Medical—Sexual 
(‘““Nymphomaniac Drops”’). 


FIGURE DYNAMICS 

Roberts Lane 

Glenhead, NY 11545 
Subject: Medical - Reducing 
(“Slumbertrim’’). 


ATHENA PRODUCTS, LTD. 
Box 8384 
Coral Springs, FL 33065 


Subjects: 
Medical - (‘‘Rejuvenes- 
sence’). Product formerly 


known as Rx for Aging. 


Medical - (‘‘Essential’’). Pro- 
duct formerly known as Meta- 
E. 


Medical - Reducing (‘The 
Cellulite Solution’’). Product 
formerly known as Cellulite 
TR3. 


Medical - Reducing (‘The 
Cellulite Solution-Night- 
time’). Product formerly 
known as Cellulite PM. 


Medical - (‘‘Vitex M’’). 
Product formerly known as 
EuZinc D. 
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Medical - (“Vitex F’). Pro- | 20. AUER LABORATORIES, INC. 28. FIGURE DYNAMICS 
duct formerly known as P.O. Box 636 Roberts Lane 
EuZinc D. Carmel, IN 46032 Glen Head, NY 11545 
Medical - Reducing (“‘Resist’’). Subject: Medical - Body Ail- Subject: Medical - Reducing 
aiuto’ dneeabhe Iuimeiies ox ten ments (‘‘Tropisan’’ Tablets). (“Slumbertrim’’). 
Trim (Control). 
. - . 21. SHEHANS DISTRIBUTING 29. T&E PHARMACEUTICALS 
Medical - ("“Memoryn’). 8 So. Wa!nut Street P.O. Box 51 
Product formerly known as Lewistown, PA 17044 Burnham, PA 17009 
Food for Thought. Subject: Medical (Stimulants). Subject: Medical - Stimulants. 
Medical (‘‘Tryptosom’’). 
Product formerly known as | 22. SOS ENTERPRISES 30. DJ ENTERPRISES 
Natural Calm. . P.O. Box 21 P.O. Box 507 
Medical - (“The Chromium Marietta, PA 17547 | Lewistown, PA 17044 | 
fasta: Seaduet tewesk: Subject: Medical (Stimulants). Subject: Medical - Stimulants. 
known as Chromill CTF. 
23. M. D. DISTRIBUTING 31. PHARMADEX DISTRIBUTORS 
Medical - (‘‘DynaBites’’). 524 So. Wayne RD 3 Box 19 
Product formerly known as Lewistown, PA 17044 Lewistown, PA 17044 
Power Tabs. Subject: Medical (Stimulants). Subject: Medical - Stimulants. 
Medical - (“The NutriYouth 
Group: Millenium, Prolife, | 24 PAUL ANDRE, LTD. 32. VITA-BEAUTY PRODUCTS 
Super RNA Complex, and the 245 E 25th Street 1405 Krameria Street 
Chromium Factor’). Product and Denver, CO 80220 
formerly known as Athena 175 Fifth Avenue and 
Stay Young Program. Now Vern, WY Ta0te | FRONTIER TANNING SALONS 
Medical - (‘Profile with ei Se ee 1405 Krameria Street 
$.0.D."). Product formerly wea” Denver, CO 80220 
known as The Youth Factor. . . and 
| oe ay FRONTIER TANNING SALONS 
Medical - (‘Millenium’). | 25. HERBAL CONCEPTS, INC. 485 Dale Court 
Product formerly known as 385 Bay Road Denver. CO 80204 
Ex-Sel. Easton, MA 02334 . Subject: Tropical Tan Pills 
Subject: Medical - Cosmetic 
18. PACO (‘Au Natural”). 
P_O. Box 9504 33. CONSUMER VITAMIN VALUES 
Madison, WI 53715 26. ELDA ORIGINALS 860 Grand Blvd. 
Subject: Medical Sexual Box 515, Second Avenue P.O. Box T 
(“Potency Aids”). Highland Park, IL 60035 Beer TOR. WY 197 
Subject: Medical - Reducing Subject: pan-ipid capsules 
19. PALL ANDRE, c/o NANCY (‘“Micra-Massage Panties’’). 
STONE'S CONSL MER SHOPPING 34. CALIFORNIA MEDICAL 
GUIDE 27. ULTRACO LABORATORIES RESEARCH 
5729 Pearl Road P.O. Box 10101 P.O. Box 4855 
Cleveland, OH 44129 Detroit, MI 48210 San Diego, CA 92104 
Subject: Medical - Reducing Subject: Medical - Cosmetics Subject: Medical-Reducing 
(Hollywood Skinny Cream). (“Ultra Hair’). (“CMR Contour Creme’’) 
18 Postal Inspection Service 


For assistance with postal-related problems of a law enforcement nature, please contact 


the closest Inspection Service Headquarters. 


Regional Chief Postal Inspector 
Northeast Region 
New York, New York 10097-0100 


Regional! Chief Postal Inspector 

Fast Region 

#1 Bala Cynwyd Plaza 

Bala Cynwyd, Pennsylvania 19004-9000 


Regional Chief Postal Inspector, 10th Floor 
Southern Region—U.S. Postal Service 

1407 Union Avenue 

Memphis, Tennessee 38161-0001 


Regional Chief Postal Inspector 
Central Region 
Chicago, Illinois 60607-5491 


Regional Chief Postal Inspector 
Western Region 

850 Cherry Street 

San Bruno, California 94098-0100 


Postal Inspector in Charge 
P.O. Box 2217 
Boston, Massachusetts 02205-2217 


Postal Inspector in Charge, Room 4102 
U.S. Post Office Main Office Building 
Eighth Avenue & 33 Street 

New York, New York 10116-7801 


Postal Inspector in Charge, 5th Floor 
Post Office & Court House Building 
Federal Square 

Newark, New Jersey 07101-5901 


Postal Inspector in Charge, Room 419 
General Post Office Building 

30th & Market Streets 

Philadelphia, Pennsylvania 19101-9000 


Postal Inspector in Charge, 17th Floor 
Centre City Tower Building 

650 Smithfield Street 

Pittsburgh, Pennsylvania 15222-9000 


Postal Inspector in Charge, Room 3016 

City Post Office Building 

North Capitol Street & Massachusetts Avenue 
Washington, D.C. 20066-9000 


Postal Inspector in Cha:ge 
Special Investigations Division 
475 L’Enfant Plaza West, S.W. 
Washington, DC 20260-2112 
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Postal Inspector in Charge 

U.S. Postal Service 

P.O. Box 3180 

Memphis, Tennessee 38103-8001 


Postai Inspector in Charge 
P.O. Box 16489 
Atlanta, Georgia 30321-8001 


Postal Inspector in Charge, Room 202 
U.S. Post Office Building 

Lancaster & Jennings Streets 

Fort Worth, Texas 76101-8001 


Postal Inspector in Charge, Room 309 
U.S. Post Office & Customhouse 

E. Kellogg Boulevard & Jackson Street 
St. Paul, Minnesota 55164-2201 


Postal Inspector in Charge, Room 642 
U.S. Post Office Building 

Canal & Van Buren Streets 

Chicago, Illinois 60669-2201 


Postal Inspector in Charge, Room 400 
General Post Office Building 

1401 West Fort Street 

Detroit, Michigan 48232-3201 


Postal Inspector in Charge 
5th and Race Tower, 6th Floor 
Cincinnati, OH 45201-5001 


Postal Inspector in Charge 

200 So. Hanley Building, 10th Floor 
200 So. Hanley Road 

St. Louis, Missouri 63199-2201 


Postal Inspector in Charge, Room 306 
Main Post Office Building 

3rd Avenue & Union Street 

Seattle, Washington 98111-4000 


Postal Inspector in Charge 
P.O. Box 367 
San Francisco, California 94101-2000 


Postal Inspector in Charge 
P.O. Box 30456 
Los Angeles, California 90030-1000 
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